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I . Auditor’s Opinion

Auditor’s Opinion
To Hebei Energy Conservation Supervision and Monitoring Center

We have audited the special purpose financial statements (from Page 6 to Page
12) of Developing Market-Based Energy Efficiency Program in China Project
Granted by GEF, which comprise the Balance Sheet as of December 31, 2020,
the Statement of Implementation of Grant Agreement and the Special Account
Statement for the year then ended, and Notes to the Financial Statements.

Project Entity and Hebei Provincial Finance Department’s Responsibility
for the Financial Statements

The preparation of the Balance Sheet and the Statement of Implementation of
Grant Agreement is the responsibility of your entity, while the preparation of
the Special Account Statement is the responsibility of the Hebei Provincial
Finance Department, which includes:

1. Preparing and fair presenting the accompanying financial statements in
accordance with Chinese accounting standards and system, and the
requirements of the project grant agreement;

1. Designing, implementing and maintaining necessary internal control to
ensure that the financial statements are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based
on our audit. We conducted our audit in accordance with the Government
Auditing Standards of the People’s Republic of China and International
Standards on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial



statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is appropriate and
sufficient to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements identified in the first paragraph present
fairly, in all material respects, financial position of Developing Market-Based
Energy Efficiency Program in China Project Granted by GEF as of December
31, 2020, its financial receipts and disbursements, the project implementation
and the receipts and disbursements of the special account for the year then
ended in accordance with Chinese accounting standards and system, and the
requirements of the project grant agreement.

Other Matter

We also examined the withdrawal application No.HB003 and No.HB004 and
the attached documents submitted to the World Bank during the period. In our
opinion, those documents comply with the project grant agreement and can
serve as basis for grant withdrawal.

The audit report consists of the Auditor’s Opinion and two more parts
hereinafter: Financial Statements and Notes to the Financial Statements, Audit
Findings and Recommendations.

Hebei Provincial Audit Office of the People’s Republic of China
June 29, 2021

Address: No.195, South Youyi Street, Shijiazhuang City, Hebei Province,
P.R. China

Postcode: 050051

Tel.: 86-311-88606354

Fax: 86-311-88606120



The English translation is for the convenience of report users; Please take the
Chinese audit report as the only official version.
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II. Financial Statements and Notes to the Financial Statements

(—) RePEX
i. Balance Sheet

e

BALANCE SHEET
2020 4 12 A 31 H
(As of December 31, 2020)
TE AR ARG A E A AR T AL E
Project Name:Developing Market-Based Energy Efficiency Program in China Project Granted by GEF
G AL AR A S

Prepared by: Hebei Energy Conservation Supervision and Monitoring Center

W% 5

TF0A4256

Grant No.: TF0A4256
B £TARTT
Currency Unit: USD/RMB Yuan

Al kiR
Application of Fund Sources of Fund
IEIPS HIR AR CIEIPS HIAR AR
g 47 Fhe N
LR Beginning balance Ending balance FHH AR Beginning balance Ending balance
— — It — —
ltems T AR %7t AR e %7t AR %7t AR
USD RMB USD RMB USD RMB USD RMB
% 1T »é” 5 |!ﬁﬁ,§lﬂ
AT 248,504.52 | 1,733,617.23 367,443.86 2,397,534.44 BN 605,289.88 4,222,623.26 1,276,725.59 8,330,506.80
Cash in Bank Grant Received
5 AT IR R
Account Payable 254,381.34 1,774,615.13 27,790.76 181,331.93
Appropriation of Grant
T ik LERS
ME 611,166.70 | 4,263,621.16 937,072.49 6,114,304.29 RERS
Project Expenditure Counterpart Fund
R I
Account Receivable
i i AT A Sl e
B T 859,671.22 | 5,997,238.39 1,304,516.35 8,511,838.73 RERREH 859,671.22 5,997,238.39 1,304,516.35 8,511,838.73
Total Application of Fund Total Sources of Fund
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ii. Statement of Implementation of Grant Agreement

W K S AT 1R SL A 4k
Statement of Implementation of Grant Agreement
AW ZE 2020 4F 12 A 31 H
(For the period ended December 31, 2020 )

TUH AR 2R ITHE AT 30 E KT 7L T

W% 5: TF0A4256
Project Name: Developing Market-Based Energy Efficiency Program in China Project Granted by GEF Grant No.: TF0A4256
MAPTEN o NN . s = _
SR AR AR A I em A EU/ART T
Prepared by: Hebei Energy Conservation Supervision and Monitoring Center Currency Unit:USD/ RMB Yuan
8 B AR AR A
% 5 Approved Amount Current Period Withdrawals Cumulative Withdrawals
Category LT AR il m AR Wi m AR
Grant Currency (USD) RMB Grant Currency (USD) RMB Grant Currency (USD) RMB
e, AEEifRSS . &, B
GoodsNCS,CS, Trai 4,300,000.00 28,057,070.00 671,435.71 4,381,050.86 776,725.59 5,068,056.80
B A
Operating Costs 200,000.00 1,304,980.00
LK &8
Initial Deposit of ~Special Account >00,000.00 3,262,450.00
it
Total 4,500,000.00 29,362,050.00 671,435.71 4,381,050.86 1,276,725.59 8,330,506.80




(Z) TRKF R

iii. Special Account Statement

TR K P kXX

Special Account Statement
A ZE 20204 12 A 31 H

(For the period ended December 31, 2020)
TUE AR A IRIE AR 3 B iR T L5 T ¥ 3% 5: TF0A4256
Project Name: Developing Market-Based Energy Efficiency Program in China Project Granted by GEF Grant No.: TF0A4256
6P AT: FAGRAT IR A IR BB R EAAT B 5:01985148000672
Depository Bank: Shijiazhuang Branch, Bank of Hebei Account No.: 01985148000672
Gl AL M M BUT BB T

Entity Name: Hebei Provincial Finance Department Currency Unit:USD

T H S 7
Item Amount

LIS

Begining Balance

248,504.52

fin Plus:

680,615.03

AR FURAT #h 78
Deposited by World Bank

671,435.71

2F B A

Interest Earning

9,179.32

Jik Less:

561,675.69

LAAESAT
Current Year Withdraw

561,675.69

B, Hik. B
Goods,CS, Trai

561,655.69

Q)W E A
Operating Costs

QYT FLLk
Bank Service Charges

20.00

2 MBS

Service Charges

3. FRARAT [
Recovered by World Bank

WIR AR
End Balance

367,443.86
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1. FE EARENL

A ERINE I A B kT AL H T E W K5 9 TF0A4256, i E i E
T XIFZ T & fn e TRAERNE A ERER UK ERHE
TR EENE AT SRR RET T E. TEHLTF 201746 A 9H
BE, B MG RE N 2022 4 4 F 30 H, JE LA TLE T
WA,

LB W E 2RFFERLLE FHEF N 450 7 £ T HAE IR
B E g AR, AT TEAAMTERERARAE (512
E0) KATFEBIETE TR, LARKIE L agtiy. &
WIS ENUAKZEE KA, LARETF: (1) FFId KA 30 65
W PATRE A 3. (2) A A E AR T LB ETE WEER
MAEREBAR L. (3) B E LRI RESBER. fTRERE
YT H AR A IR M B R B R

2. & EEN
2.1 AIE % E (B E R E g ENEZITE 2T TR
(WM& (2001 1955 ) #4705,

22 ATUE N2 EIUGH IR B RN L. RA R AR
RIKERIK, RKAMTAART.

23 AFEWAUZEEERAANES(F1IALIEZ12A31H),
AE SR E R A 20204 1 F 1 H £ 2020 45 12 Fl 31 H.

2.4 AT E W4 R A B IS0 0 kI E R A 2020 4 12 A 31
HILZE, B 1 X20=ARKT 6.5249 7.



3. WM& WAEFE L

3.1 RAITHH

2020 4 12 F 31 HE A K P &% 36744386 £75, AR
2,397,534.44 T,

3.2 WHIH
2020 £ 30 B AR T 1,850,683.13 75, 2t AR T 6,114,304.29

33 AW
#ZE 20204 12 F 31 H, EitKEWHE A 1,276,725.59 £ 70,
A& AR 8,330,506.80 7.

3.4 AT EIR
2020 45 12 A 31 B4 H 4 AR T 181,331.93 T.

4. V8 A E AT IH I

#ZE 2020 4F 12 A 31 B, BiH#R3K 1,276,725.59 %70, & B EH B
R 28.37%. o e d e Bl R4 K1l 35| 35 B4R 2k 776,725.59
£I0, & ZEITKIH 18.06%.

5. BRI BE A

ABETRAKFPREALLRITRS A RAE A RXEAT,K
£:01985148000672, i fh £ 0. 2020 £ HI4T 4 F 248,504.52 £ 1, &
A EE 2] 671,435.71 £ 0, Fl BN EF 9,179.32 £ 75, AT 561,655.69
£, MATFE 30 20.00 £70, F ARG 367,443.86 % L.
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iv. Notes to the Financial Statements
Notes to the Financial Statements

1. General Background

The project agreement of Developing Market-Based Energy Efficiency
Program in China Project Granted by GEF was signed on June 9, 2017. The
objective of the project is to support development and implementation of the
Recipient’s priority energy efficiency and environment programs, with a focus
on improving the results measurement and verification system and developing
market-based mechanisms. The end date of project is April 30, 2022. The
project implementing entity is Hebei Energy Conservation Supervision and
Monitoring Center.

Hebei Province received a total of USD 4.5 million grant from the Global
Environment Facility (GEF) as technical assistance and incremental operating
costs to support the completion of the Hebei Air Pollution Prevention and
Control Project by Using Results-oriented Loan (USD 500 million) from
World Bank and to pay for qualified goods, consulting services, training and
operating costs in the implementation of the loan project, specifically for: (1)
Providing analytical and technical support for the implementation of the Hebei
Air Pollution Prevention and Control Program; (2) Providing technical
support for the verification of the results of the Hebei Air Pollution Prevention
and Control Program; (3) Building the capacity of Hebei in, inter alia,
emission reduction and control policies and environmental monitoring
software and dissemination activities.

2. Accounting Principles

2.1 The program will follow the accounting procedures regulated by the
Interim measures on accounting management for grant projects managed by
International Department of Ministry of Finance ( Caijihan {2001 ] No.195) .

2.2 The accrual basis and the debit/credit double entry bookkeeping methods
are adopted. RMB is used as the recording currency of bookkeeping. Foreign
currency is converted into the amount of bookkeeping base currency at the
spot exchange rate at the time of an actual reimbursement.

2.3 The accounting period will be following the Gregorian calendar
year(January 1 to December 31). The period of current financial statements is
from January 1, 2020 to December 31, 2020.

2.4 The Ending Balance in this financial statement adopts the exchange rate

11



on December 31, 2020 which is USD 1= RMB 6.5249 yuan.

3. Explanation of Subjects

3.1 Cash in Bank

The balance of Special Account on December 31, 2020 was USD 367,443.86,
equivalent to RMB 2,397,534.44 yuan.

3.2 Project Expenditure
The project expenditure in 2020 was RMB 1,850,683.13 yuan, and the
cumulative expenditures were RMB 6,114,304.29 yuan.

3.3 Grant Received
As of December 31, 2020, the cumulative grant received was USD
1,276,725.59, equivalent to RMB 8,330,506.80 yuan.

3.4 Accounts Payable
The balance on December 31, 2020 was RMB 181,331.93 yuan.

4. Implementation of Grant Agreement

As of December 31, 2020, accumulated USD 1,276,725.59 of the grant had
been withdrawn, accounting for 28.37% of the total, among which the
withdrawal for Goods/NCS/CS/Trai was USD 776,725.59, accounting for
18.06% of the category plan.

5. The Special Account

The Special Account of this project is set in Shijiazhuang Branch, Bank of
Hebei, with the account number of 01985148000672, and USD as currency
unit. The beginning balance of 2020 was USD 248,504.52 and the
reimbursement in the year was USD 671,435.71. This year the interest earned
was USD 9,179.32, the disbursement was USD 561,655.69, and the Bank
Service Charges was USD 20.00. Thus, the ending balance was USD
367,443.86.

12
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I11. Audit Findings and Recommendations
Audit Findings and Recommendations

In addition to performing the audit and expressing an opinion on the financial
statements, we also make observations with respect to compliance with
applicable provisions of state laws and regulations and the grant agreement of
the relevant entities, its internal financial control, project management, project
performance and the follow-up of previous recommendations during the
project implementing process. In our opinion, the project will enhance Hebei’s
ability to implement air pollution prevention project. We have not found any
weaknesses or problems on the above mentioned aspects.
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