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I. Auditor’s Opinion
Auditor’s Opinion

To Rural Renewable Energy Development Project Management Office
of Hebei Province Using the World Bank Loan

We have audited the special purpose financial statements (from page 5 to
page 19) of Hebei Rural Renewable Energy Development Project
Financed by the World Bank, which comprise the Balance Sheet as of
December 31, 2020, the Summary of Sources and Uses of Funds by
Project Component, the Statement of Implementation of Loan
Agreement and the Special Account Statement for the year then ended,
and Notes to the Financial Statements.

Project Entity and Hebei Provincial Finance Department's
Responsibility for the Financial Statements

The preparation of the Balance Sheet, the Summary of Sources and Uses
of Funds by Project Component and the Statement of Implementation of
Loan Agreement is the responsibility of your entity, while the
preparation of the Special Account Statement is the responsibility of
Hebei Provincial Finance Department, which includes:

1. Preparing and fair presenting the accompanying financial statements in
accordance with Chinese accounting standards and system, and the
requirements of the project loan agreement;

il. Designing, implementing and maintaining necessary internal control
to ensure that the financial statements are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with the
Government Auditing Standards of the People’s Republic of China and
International Standards on Auditing. Those standards require that we
comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor



considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is appropriate and
sufficient to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements identified in the first paragraph
present fairly, in all material respects, financial position of Hebei Rural
Renewable Energy Development Project Financed by the World Bank as
of December 31, 2020, its financial receipts and disbursements, the
project implementation and the receipts and disbursements of the special
account for the year then ended in accordance with Chinese accounting
standards and system, and the requirements of the project loan
agreement.

Other Matter

We also examined the withdrawal application No.HB009 and No.HB010
and the attached documents submitted to the World Bank during the
period. In our opinion, those comply with the project loan agreement and
can serve as basis for loan withdrawal.

The audit report consists of the Auditor’s Opinion and two more parts
hereinafter: Financial Statements and Notes to the Financial Statements,
Audit Findings and Recommendations.

Hebei Provincial Audit Office of the People’s Republic of China
June 29, 2021

Address: No.195 South Youyi Street, Shijiazhuang City, Hebei Province,
P.R. China

Postcode: 050051

Tel.: 86-311-88606172

Fax: 86-311-88606120

The English translation is for the convenience of report users; Please take
the Chinese audit report as the only official version.
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II. Financial Statements and Notes to the Financial Statements
(—) ®ePHEx
i. Balance Sheet
BALANCE SHEET

2020 4 12 I 31 H
(As of December 31, 2020)
WE AR HFRARAT R A RALHT IR T & T E
Project Name: Hebei Rural Renewable Energy Development Project Financed by the World Bank

My A 3 N — A% 2 ATPATIN S 2 A M A —
GG LG AR AR RATH R R LB AL E TR ART
Prepared by: Rural Renewable Energy Development Project Management Office of

Hebei Province Using the World Bank Loan Currency Unit: RMB Yuan
= =
wo& & M AL A %o& kW A T LIPS
Application of Fund No Beginning Balance| Ending Balance Sources of Fund No Beginning Balance | Ending Balance
; — RHBHKAN
—. Iﬁ pas
1{ taliP(LHu:-ll:: dit 1 473,843,933.84 573,743,233.69 Total Project 28 198,504,369.77 248,482,649.46
otal Froject bxpenditures Appropriation Funds
L e “. BHRASTH AN
. L . . .
Fixed Assets Transferred 2 - - Project Capital and Capital | 29 - -
Surplus
2. FEBCHTLH X o
Construction Expenditures 3 - - l/r; | .din . Grant 30 - -
to be Disposed cluding: Lrants
3. e R 4 - - = BB R 31 303,452,972.73 353,084,736.37
Investments Transferred-out Total Project Loan T T
- 1. TUH 83 ik
4 gjszjszt:;j;on in Progress 5 473,843,933.84 573,743,233.69 Total Project Investment| 32 303,452,972.73 353,084,736.37
Loan

— BICEP BALBE 6 - - (1) HS R 33 303,452,972.73 353,084,736.37
Investment Loan Receivable Foreign Loan e e
o R AR P B A AT DR T
% T Hoh-[H bR b2
Including: World Bank 7 - - I/r;clzl'jl;ilirllB/T'le)yfw = 34 - -
Investment Loan Receivable &

=L R R BT AR bR MTT R AR
Appropriation of Investment 8 - - 1T 35 303,452,972.73 353,084,736.37
Loan IBRD
b AR AT AT ST BAREIEEGT
Including :Appropriation of 9 - - Technical 36 - -
World Bank Investment Loan Cooperation

TN 0 BB 4 ] ]
Equipment Co- Financing
Ho R b B AR R @) [Hl %

Including: Equipment Losses 11 - - R 38 - -
in Suspense Domestic Loan

i |WmReat 2. HAb AR
Total Cash and Bank 12 44,753,214.87 47,839,406.69 Other Loan 39 ) )

. PO, Egedh N B
Ed
L C!EZ":E fa " 13 44,752,840.57 47,839,032.39|  Appropriation of 40 - -
Investment Loan
NI
=T E % T
ekt A £k 14 33,483,704.60 45,748,520.61 Including: World Bank 41 - -
Including: Special Account Loan
2. Bl Tiv kiR B
Cash on Hand 15 37430 374.30 Bond Fund 42 ) )

J& %t (To be continued)




42 (continued)

.t i
S ik yoas 75~ FRrIiH Sz
a ?J\H&E&T}\ it . 16 32,550,797.13 1,918,060.21 Construction Expenditures | 43 - -
Total Prepaid and Receivable
to be Offset
o R HHAT SERRR S L s A
Including: World Bank Loan 17 - | EfsEat 44 49,470,019.60 22,161,457.81
! Total Payable
Interest Receivable
AN, T
BRI T VR 5L SR AT SESRL
World Bank Loan .
. 18 - - Including: World Bank 45 - -
Commitment Fee
. Loan Interest Payable
Receivable
A AT SRR
RIS IHEAT DERR 5 4 o 9% 74
World Bank Loan Service- | 19 - - World Bank Loan 46 - -
Fee Receivable Commitment Fee
Payable
LA AT BER B 4 i
£ HHES " ) | o= o ] ]
Marketable Securities World Bank Loan
Service Fee Payable
NG T E B A NS R AETE
Total Fixed Assets 21 344,911.82 302,363.66 Other Payables 48 65,495.56 74,220.61
[E] 5 B3 7 S A e ERIRANFE S
22 4 16. 4 16. o 4 - -
Fixed Assets, Cost 67,916.80 67,916.80 Appropriation of Fund ?
I Rt IH 53
Less: Accumulated 23 123,004.98 165,553.14 - Eﬁﬁm)\ . 50 - -
oA Retained Earnings
Depreciation
5 1
Fixed Assets, Net 24 344,911.82 302,363.66 - -
5 7 2 s ] ] ] ]
Fixed Assets Pending Disposal
FrULRR I s B P N ] i - -
Fixed Assets Losses in Suspense
w A VRS S L
B il it 27 551,492,857.66 623,803,064.25 B SORI it 51 551,492,857.66 623,803,064.25

Total Application of Fund

Total Sources of Fund
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ii. Summary of Sources and Uses of Funds by Project Component

B OE# KR & ()
SUMMARY OF SOURCES AND USES OF FUNDS

T H 4 #:

RARAT 5 K

BY PROJECT COMPONENT |
A E 2020 4F 12 Al 31 ©

(For the period ended December 31, 2020 )

P A& A AT IR IT & T E

Project Name: Hebei Rural Renewable Energy Development Project Financed by the World Bank

A 3 N — A% SIS > e e R AL —
Grffcefr: AL AR AT R BCRATH LRI A TE A E BB ART G
Prepared by: Rural Renewable Energy Development Project Management Office of
Hebei Province Using the World Bank Loan Currency Unit: RMB Yuan
A3 it
Current Period Cumulative
T - 15t N N
AW wmgem | Comnt 5 24 B ENE e
Current Period Current Period . o Cumulative Cumulative %
Period % Life of PAD
Budget Actual Actual Completed
Completed
w SJF A1
BRI 198,391,700.00 99,610,043.33 50.21% 811,780,400.00 601,567,385.83 74.10%
Total Sources of Funds
— [ R 4 A LYK
| ||3/T.,+Am§1 H /\y\'TA 129,259,100.00 49,631,763.64 38.40% 483,124,500.00 353,084,736.37 73.08%
International Financing
1. IBRD 129,259,100.00 49,631,763.64 38.40% 483,124,500.00 353,084,736.37 73.08%
CIRERSE
. . 69,132,600.00 49,978,279.69 72.29% 328,655,900.00 248,482,649.46 75.61%
Counterpart Financing
I BURRLE 7,655,000.00 1,130,000.00 14.76% 63,000,000.00 55,800,000.00 88.57%
Government Counterpart Funds
2. HEB S 0 0
. . 61,477,600.00 48,848,279.69 79.46% 265,655,900.00 192,682,649.46 72.53%
Project Entities Funds
K4z A1
&= o ﬁ—, 198,391,700.00 99,899,299.85 50.35% 811,780,400.00 573,743,233.69 70.68%
Total Application of Funds
(ETHNR ) ) ) ) ) )
by Project Component)
LVHA AR B B AT 7 A A YR
IR
Large-scale Biogas Facilities 186,111,700.00 92,448,882.33 49.67% 759,480,000.00 544,415,743.21 71.68%
Management & Renewable Energy
Supply in Rural Areas
2 BRIy T R
Technical Support, Project 1,050,000.00 807,266.00 76.88% 14,380,000.00 5,057,994.04 35.17%
Management & Monitoring
i 3%
3. e B - -80,669.87 - 1,208,350.00 1,166,325.88 96.52%
Front-End Fees
TR BRUR R
4 fﬂw,ﬂjﬁ A 11,230,000.00 6,723,821.39 59.87% 36,712,050.00 23,103,170.56 62.93%
Commitment Fees & Interest
5% B BRIR Y
Interest Rate Cap or Interest Rate - - - - - -
Collar Premium
i:ﬁ - -289,256.52 - - 27,824,152.14 -
Difference

1. RISzt

Change in Receivables

-30,632,736.92

1,918,060.21

2. AT
Change in Payables

27,308,561.79

22,161,457.81

3. BB A
Change in Cash and Bank

3,086,191.82

47,839,406.69

4. e
Other

-51,273.21

228,143.05




TUE AR RARAT 52 30 A & R AT #T 86 IR T & T E
Project Name: Hebei Rural Renewable Energy Development Project Financed by the World Bank
RAREAL: AL A AT G SORAT BT BR T X UE A E
Prepared by: Rural Renewable Energy Development Project Management Office of

Hebei Province Using the World Bank Loan

WE#E X(Z)
SUMMARY OF SOURCES AND USES OF FUNDS

BY PROJECT COMPONENT II
A E 2020 4F 12 A 31 H

(For the period ended December 31, 2020 )

e ARTIG

Currency Unit: RMB Yuan

BT i
Project Component Project Expenditure
S CACAT ARz B H 3 H B LB
Cumulative Amount Assets Transferred TR TR Construction lnvestme)n\ts
EEE TN T % = 8 4E B Work in Progress Expenditures to be Transferred-out
Fixed Asset Current Asset Intangible Asset Deferred Asset Disposed

LA T RR A FEORT AT A B R0 (17
Large-Scale Biogas Facilities Management
Renewable Energy Supply in Rural Areas

&

544.415,743.21

544.415,743.21

2HORSCRE L T A ERAN
Technical ~ Support, Project
monitoring

Management

&

5,057,994.04

5,057,994.04

3.SAE %

Front-End Fees

1,166,325.88

1,166,325.88

47K BRI B
Commitment Fees & Interest

23,103,170.56

23,103,170.56

5ME B R RN

Interest Rate Cap or Interest Rate Collar Premium

it
Total

573,743,233.69

573,743,233.69
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iii. Statement of Implementation of Loan Agreement

"R R WAT R AR K

STATEMENT OF IMPLEMENTATION OF LOAN AGREEMENT
A4 F 20204 12 Fl 31 ©

TE AR RARAT 57 30T AL A AR H Bk IR I X TE

(For the period ended December 31, 2020 )

Project Name: Hebei Rural Renewable Energy Development Project Financed by the World Bank
SR FALE AR AT R SRRAT I R IF L TE A%

Prepared by: Rural Renewable Energy Development Project Management Office of
Hebei Province Using the World Bank Loan

WH AL VAR T

Currency Unit: USD/RMB Yuan

Goods and Works for Component [

[y e AP EL R A
e il Loan Amount Current-period Withdrawals Cumulative Withdrawals
Category ESw ESw fEART ESw fEART
USD USD RMB USD RMB
e R ey e TR
VAT 5o e B A L 63,964,000.00 9,255,174.38 60,389,087.31 42,834,163.97 279,488,636.49

2ARTHE iR ey, TRE. JEEWMRS . SRS FIEI
Goods, works, non-consulting services, consulting services and training]
for Component 1[I

2,240,000.00

167,059.05

1,090,043.60

559,748.57

3,652,303.44

3SEAE
Front-End Fees

178,750.00

178,750.00

1,166,325.88

4. AR
Commitment Fees & Interest

5,117,250.00

1,192,880.21

7,783,424.08

3,540,770.06

23,103,170.56

5AF TR IRIEE Y

Interest Rate Cap or Interest Rate Collar Premium

6.5 Mk

Special Account

7,000,000.00

45,674,300.00

&1t
Total

71,500,000.00

10,615,113.64

69,262,554.99

54,113,432.60

353,084,736.37
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iv. Special Account Statement

TR K P &k
SPECIAL ACCOUNT STATEMENT

AHIEE 202045 12 A 31 H
(For the period ended December 31, 2020)

TUE AR FARAT B A A & R AT 3T R
BIT R IE

Project Name: Hebei Rural Renewable
Energy Development Project Financed by
the World Bank

A5 8476-CN

Loan No. 8476-CN

G P BT

Prepared by: The Finance Department of Hebei

TP RATA AR RBRATIALE AT E A
e

Depository Bank:Bank of Communications
Shijiazhuang Branch Business Department
K =: 131707630142016000821

Account No. : 131707630142016000821
REAME: XL

Currency: USD

Province

A gy AT RGN B
Part A-Account Activity for the Current Period

&
Amount

LUEIP S

Beginning Balance

4,799,705.37

-
Add:

ASJPHAT [ 250
Total Amount Deposited this Period by World Bank

9,422,233.43

AREBN BT FENE K555
Total Interest Earned this Period if Deposited in Special Account

2,016.55

ARIIANE M S I LA
Total Amount Refunded this Period to Cover Ineligible Expenditures

b
Deduct:

AT B

Total Amount Withdrawn this Period

7,212,550.37

AR ARALFELE SCAT AP ¥ IR 55 2 3 Hh
Total Service Charges this Period if not Included in Above Amount Withdrawn

30.00

WIRARH
Ending Balance

7,011,374.98

J& 4 (To be continued)

10




42 (continued)

B #r: & KA

Part B-Account Reconciliation

T
Amount

1. AT B IRAF R A
Amount Advanced by World Bank

7,000,000.00

b
Deduct:

[ S5}

- I FERAT IR
Total Amount Recovered by World Bank

w

- AR A FIIK P8 IRAE A
Outstanding Amount Advanced to the Special Account at the End of this Period

7,000,000.00

»

I AR AR

Ending Balance of Special Account

7,011,374.98

-
Add:

wn

- B A JIIYIR B A IR A AR (B b
Amount Claimed but not yet Credited at the End of this Period

Hig TS
Application No.

 ARE AR T STAHE R R R B
Amount Withdrawn but not yet Claimed at the End of this Period

N

7. WSS PRI (AR EAE 5 0 6 £2H)

Cumulative Service Charges (If not Included in Item 5 or 6)

150.00

Wb
Deduct:

- RSN FENE K P #5
Interest Earned (If Included in Special Account)

oo

11,524.98

A WA FIK = RAE A
Total Advance to the Special Account Accounted for at the End of this Period

R

7,000,000.00

11
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g e

1.3 B #E L

AL RATHT 86 IR AT K T E KT 8476-CN, g 7E 8 1312 5 B #y 5
e, 750 FFELR B RRBA A FR R, R TR E R R IR 7T B
KAFIERATH X EFEGRIE. AFEB RS ANET, TETEAR
AAEWI D, — R MR AR BATRG T L RFLEEE, 1ot A
KA MR, EEBEF L BANTAERL L HRAERKEAG; =
ABARLFF. TEHEEAEN, SFEARS F)lf . ElFEmN
DR TE A3, TUE LT 2015 48 4 F 16 B 24T, 20154 6 F 29 H A
B, Fit 2021 4512 F 31 HET < W, BE TR R ERANART 8.12 1470,
Hop FARATREET N 7150 F £, FTEART 4.83 147,

2. W4k gm bl 6

A %A G b e B R AEF AL TUE 2. S AN T IE AL U 43
R KA M BT & A K Pk

3. TELTEUKR

3.1 AT E M4 HF AL B M (HRBTRETE 21 E )
(MFFEF (2000) 13 5 ) WEKRES.

32U BEFEXRANTES, WAEFFE1LA1HEE12 A 31 H.

3.3 ATUH A2 E DLAFT R A S A RIKRE N, KA A AR
IKiEIEIK, UART AILIKAL T,

3.4 1 E A B 4RIT 2020 4 12 A 31 HILZ, E USDI=A R
6.5249 0.

12



4.3 F&FE LA

4.1 JLHE I H

2020 4E T B 3 B AR T 99,899,299.85 71, & AL H AT K| B 50.35%,
Bt AR 573,743,233.69 70, & B AF R H 70.68%.

4.2 B¢ H A4
2020 7 12 A 31 BRI HARF AIART 47,839,406.69 1., H+ &
J WP AT A ANR T 45,748,520.61 TC.

4.3 FAT K L B
2020 4 12 A 31 EAH A AR T 1,918,060.21 71, T ERE: &T T H
BATIRIE, FIE. AT EEE A,

4.4 T E K

2020 4F 12 F 31 H &% h AR T 248,482,649.46 7T, H#: BFfE
4 55,800,000.00 7T Ak B & F 4 192,682,649.46 TT.

TH R B AR 4 H AR T 328,655,900.00 7T, HHHFFREHN
63,000,000.00 7T, H & %4k 265,655,900.00 7T, #& F 2020 4 12 A 31
H % SLEE AR 248,482,649.46 71, Hitk|Hy 75.61%., H#: BJFEE
Zitalfr AR 55,800,000.00 75, &itk|H 88.57%; B & Eita/fr
AR T 192,682,649.46 75, & it 8 72.53%.

4.5 BUE f&

2020 4 12 A 31 B 4% 4 AR T 353,084,736.37 74, H#: ERE %
TERBRATRAH A 54,113,432.60 X 70, & A KT 353,084,736.37 7.

AE20204F 12 A 31 B, BRI FAATR S 4 54,113,432.60
£, HRAEBE 75.68%. HA: RIMEFE oty TR
B2 42.834.163.97 £ 70, ML KM 66.97%: KIH % —HAH K
PR 442 2 559.748.57 £ 70, &% K it &6y 24.99%; EAF % EiH4E
178,750.00 3 75, & 1% K | 1 100%; 4 % Fo | & 2 48 2 3,540,770.06
£, HIZE IR 69.19%; & FK 7 JE # 448 2K 7,000,000.00 % L.

13



4.6 N T
2020 45 12 A 31 E4H h AR 22,161,457.81 T, T EZX T H
AN AT TR K.

4.7 R
2020 £ 12 F 31 HA&H A AR T 74,220.61 71, =L FIK 7 Fl BN
W= RS 5 R

5.% R K PR L

ABEHERAKFEREXARITAXLE2TE LI, K5 H
131707630142016000821, i f k£ 70. & FIK /7 EIKF R 7,000,000.00
295, 2020 S EHARF 4,799,705.37 % 1, REJEE A 9,422,233.43 £ 710,
F BYN 2,016.15 % 70, A Tt 7,212,550.37 £ 0, K F 5 R AHEE L
T8 B R4 %% 31 30.00 20, FARAH 7,011,374.98 % TT.

6. Lt 55 B3, B By TR

MATRRA G R FTRBEFLTE R ITREHTLFIHNART
9191270, R % FFHEART 1.89127m0; EETHEART 1.60 12
o, BAFHEART 1.824070; WETFHREART 0.67 1270; AIEF
MEART 1.26 1070; FFTHEART 1.9517 7.

Z2016 F 12 A 31 H, W&, ZFTHE TRAEME, HE
KEFART 0201270, HFZFTFHEEWMART 0.131070, TENA
AR 202170, WETFFREEWART 0.07 LK ENART 0.73 12
TG

20174 1 H 1 HZE 2017412 A 31 B, #th. AMEFTE 7 kA%
HE, FHTHE TRTHRAE, EEEXLFART 0.19177T, 4
NEANTEH A HETLENART 958 17T, HPENTIER A
K 0.14170, TEAART 1.96 1070, EHFHEEmART 0.05 17
TEEHART 1.66 17T

2018462 F, EHTHEH ZRMEME, BOEEART 0.01 47T
TEAANRT 1.651070, HNENTEEBZXLFTETELART 9.57 12

14



TG

EFREMEMELTELFTHNEERELTE.

2019 4, AANTHEH TR T HREEME, BENTEEHRTLT
TERNART 8121 m. HFZFFHEART 1.9410n; FHTFIHE
ANRT 1.491270; EhTFHEART 2324070; WEFHEART 0.66
275, AEFHEART 1.71 0.

15



v. Notes to the Financial Statements

Notes to the Financial Statements

1. Project Overview

Hebei Rural Renewable Energy Development Project (Loan No. 8476-CN)
aims to demonstrate the sustainable development of biogas production and
utilization to reduce environmental pollution and supply clean energy in rural
areas of Hebei Province. This Project covers 5 counties and cities and mainly
consists of two components. Component [: Large-scale biogas project
development and continuity management in rural areas. It takes full advantage
of crop residue and livestock manure in rural areas to produce biogas to meet
the energy needs for cooking for local rural residents. Component II:
Technical support, project management and monitoring, including technology
services, training, promotion, monitoring, assessment and project management.
Project Agreement was signed on April 16, 2015 and came into effect on June
29, 2015 and is expected to be closed prior to December 31, 2020. Project
total investment is planned to be RMB 812 million yuan, including total Word
Bank loan USD 71.5 million, converting into RMB 483 million yuan.

2. Consolidation Scope of the Financial Statements

The scope of preparation of financial statements covers the financial
statements prepared by Rural Renewable Development Project Management
Office of Hebei Province Using the World Bank Loan and 5 subproject units,
and Special Account Statement prepared by the Finance Department of Hebei
Province.

3. Accounting Policies

3.1 The Financial Statements of the project were prepared according to the

requirements of Accounting Methods for the World Bank Financed Projects
(Caijizi [2000] No. 13)

3.2 In accounting practice, the Gregorian calendar year is adopted as the fiscal
year from January 1 to December 31.

3.3 The accrual basis and the debit/credit double entry bookkeeping method
are adopted. RMB is used as the recording currency of bookkeeping.

3.4 The exchange rate adopted in the financial statements was the exchange
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rate on December 31, 2020 of the People’s Bank of China, which is USD 1=
RMB 6.5249 yuan.

4. Explanation of Subjects
4.1 Project Expenditure

Project expenditure in 2020 was RMB 99,899,299.85 yuan, accounting for
50.35% of the annual investment plan; The cumulative expenditures were
RMB 573,743,233.69 yuan, accounting for 70.68% of the plan.

4.2 Cash and Bank
The balance on December 31, 2020 was RMB 47,839,406.69 yuan, including
RMB 45,748,520.61 yuan in special account.

4.3 Prepaid and Receivable

The balance on December 31, 2020 was RMB 1,918,060.21 yuan, mainly used
for the expenses for environmental impact assessment, social impact
assessment, design fees, etc.

4.4 Project Appropriation Funds

The balance on December 31, 2020 was RMB 248,482,649.46 yuan, including
the government counterpart fund of RMB 55,800,000.00 yuan, enterprise
self-raised fund of RMB 192,682,649.46 yuan.

The total planned counterpart funds of this project were RMB 328,655,900.00
yuan, including the government counterpart fund RMB 63,000,000.00 yuan
and enterprise self-raised fund RMB 265,655,900.00 yuan. As of December 31,
2020, RMB 248,482,649.46 yuan had been funded, accounting for 75.61% of
the plan, including the cumulative government fund RMB 55,800,000.00 yuan,
accounting for 88.57% of the plan, and cumulative enterprise self-raised fund
RMB 192,682,649.46 yuan, accounting for 72.53% of the plan.

4.5 Project Loan

The balance on December 31, 2020 was RMB 353,084,736.37 yuan, including
International Bank for Reconstruction and Development (IBRD) loan of USD
54,113,432.60, converting to RMB 353,084,736.37 yuan.

As of December 31, 2020, the amount of withdrawn World Bank loan had
accumulated to USD 54,113,432.60, accounting for 75.68% of total loan
amount, including USD 42,834,163.97 for Goods and Works for Part 1 of the
Project, accounting for 66.97% of the category plan; USD 559,748.57 for
Consulting Services for Part 2 of the Project, accounting for 24.99% of the
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category plan; USD 178,750.00 for Front-end Fee, accounting for 100% of the
category plan; USD 3,540,770.06 for Commitment Fee and Interest,
accounting for 69.19% of the category plan; USD 7,000,000.00 for working
funds of Special Account.

4.6 Payable
The balance on December 31, 2020 was RMB 22,161,457.81 yuan, mainly the
payable construction payment.

4.7 Other Payables
The balance on December 31, 2020 was RMB 74,220.61 yuan, mainly the
balance of interest earned of Special Account minus service charges.

5. Special Account

The depository bank of Special Account of the project: Bank of
Communications, Shijiazhuang Branch Business Department; Account No.:
131707630142016000821; Currency: USD. Amount Advanced by World Bank:
USD 7,000,000.00. The beginning balance of 2020 was USD 4,799,705.37;
Total Amount Deposited of this year was USD 9,422,233.43; Interest Earned
was USD 2,016.15; Total Amount Withdrawn of this year was USD
7,212,550.37; Total Service Charges of this year if not included in Above
Amount Withdrawn was USD 30.00. Thus, the Ending Balance of 2020 was
USD 7,011,374.98.

6. Other Explanation for the Financial Statements

The total planned investment amount of Hebei Rural Renewable Development
Project Financed by the World Bank is RMB 919 million yuan, including
RMB 189 million yuan for Anping subproject, RMB 160 million yuan for
Yutian subproject, RMB 182 million yuan for Zunhua subproject, RMB 67
million yuan for Linzhang subproject, RMB 126 million yuan for Chengde
subproject, and RMB 195 million yuan for Laoting subproject.

As of December 31, 2016, the preliminary designs for Linzhang and Anping
subprojects had been approved with a total increased investment amount of
RMB 20 million yuan, in which Anping subproject increased by RMB 13
million yuan and changed to RMB 202 million yuan; Linzhang subproject
increased by RMB 7 million yuan and changed to RMB 73 million yuan.

From January 1, 2017 to December 31, 2017, the preliminary designs for
Zunhua and Chengde subprojects had been approved and the feasibility
adjustment for Yutian subproject had been completed, with a total increased
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investment amount of RMB 19 million yuan and correspondingly the total
investment amount of the Project changed to RMB 958 million yuan, in which
Zunhua subproject increased by RMB 14 million yuan and changed to RMB
196 million yuan; Yutian subproject increased by RMB 5 million yuan and
changed to RMB 166 million yuan.

In February 2018, the preliminary designs for Yutian subproject had been
approved,  with an investment decrease of RMB 1 million yuan to totally
RMB 165 million yuan. Correspondingly, the total investment amount of the
Project changed to RMB 957 million yuan.

The amount changed for the preliminary design of each subproject was
self-raised funds.

In 2019, all the five subprojects received the approval for interim adjustment,
which led to the change of total project investment amount into RMB 812
million yuan, including the Anping subproject RMB 194 million yuan, Yutian
subproject RMB 149 million yuan, Zunhua subproject RMB 232 million yuan,
Linzhang subproject RMB 66 million yuan, and Chengde subproject RMB
171 million yuan.
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II1. Audit Findings and Recommendations
Audit Findings and Recommendations

In addition to performing the audit and expressing an opinion on the financial
statements, we also make observations with respect to compliance with
applicable provisions of state laws and regulations and the loan agreement of
the relevant entities, its internal financial control and project management,
project performance and the follow-up of previous recommendations during
the project implementing process. We found the following issues:

It was found in the audit that, on one of the audit findings in the previous year
that Linzhang subproject failed to obtain Land Use Certificate for 31.4 mu
land, the land index had been obtained this year. We suggested that the PMO
urge Hebei Runze Zhimin Agricultural Science and Technology Co., Ltd. to
obtain the Land Use Certificate for the residual land as soon as possible.
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